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Tiger no longer in ACT economy’s tank
The ACT experienced the second lowest growth in Gross State Product over
2021/22. At 1.9 per cent it was only slightly higher than New South Wales at
1.8 per cent. Gross State Income per capita growth was also dismal. At 1.4 per
cent it was only better than Western Australia where it declined by 1.1 per
cent.

Table 1: Percentage changes in Gross State Product, Real Gross State Income
both total and per capita 2022/2021 over 2021/2020 

State/Territory Growth in
Gross State
Product
(constant
prices)

Growth in
Gross State
Product
(constant
prices) per
capita

Growth in
Real Gross
State
Income

Growth in
Real Gross
State
Income per
capita

New South
Wales

1.8 1.6 4.8 4.6

Victoria 5.6 5.7 5.4 5.5

Queensland 4.4 3.0 16.8 15.1

Western
Australia

3.1 2.0 0.0 -1.1

South Australia 5.1 4.5 4.2 3.7

Tasmania 4.3 3.5 3.9 3.1

Australian
Capital Territory

1.9 1.1 1.8 1.4

Northern
Territory

4.7 4.6 15.2 15.1

Australia 3.6 3.1 6.2 5.7

Source: ABS State Accounts 5020.0

Tiger takes a break, the ACT tiger economy
is no longer.



For the first time in many years the ACT’s performance was lower than for all
Australia.

ACT employment crashes over 2021/22
The sluggish performance of the ACT economy was reflected in the Labour
market. Total numbers employed fell by 2.6 per cent over the year, particularly
hard hit were part time workers whose numbers declined by 7.9 per cent. One
bright spot was female full time employment which increased by 1.6 per cent.

However, these declines did not boost unemployment. Numbers unemployed
actually fell over the year. The unemployment rate and underutilisation both
declined. (See Table 3 below)

Table 2: Labour force numbers - ACT(000s)

2020/21 2022/22 Change Percentage
change

Male full time 98.6 96.1 -2.5 -2.5

Female full time 75.9 77.1 1.2 1.6

Total full time 174.4 173.2 -1.2 -0.7

Total Part time 63.3 58.3 -5.0 -7.9

Total Numbers
Employed

237.8 231.5 -6.3 -2.6

Unemployed 9.9 9.1 -0.8 -8.1

Labour force 247.6 240.5 -7.1 -2.9

Not in labour force 95.7 103.1 7.4 7.7

Civilian population 15+ 343.3 343.6 0.3 0.1

Source:  ABS Labour force Survey 6202.0

Table 3: Labour market indicators - ACT

2020/21 2021/22 Change

Unemployment rate 4.0 3.8 -0.2

Underutilisation rate 9.9 9.8 -0.1

Proportion employed
part time

26.6 25.2 -1.4

Participation rate 72.1 70.0 -2.1

Source:  ABS Labour force Survey 6202.0

Instead of joining the unemployed most of those who were not employed went
to the not in the labour force category. Numbers in this group increased from
95,700 to 103,100, (7,400) an increase of 7.7 per cent. 



Table 4: ACT economic activity by industry 2010, 2019, 2020. Changes in
value added and employment.

Industry Value added current prices Employment(1)

Annual average
percentage

growth 2010-
2020

Percentage
change

2021/2022

Annual average
percentage

growth 2010-
2020

percentage
change

2020/2019

Manufacturing 2.8 11.8 -0.3 -1.6

Electricity, gas,
water and waste
services

2.8 -6.0 -2.3 -15.6

Construction 5.2 0.9 -0.3 -16.0

Wholesale trade 1.1 -1.8 -8.4 -43.8

Retail trade 2.7 -16.0 1.4 14.3

Accommodation and
food services 

1.4 -18.6 -0.1 -11.8

Transport, postal
and warehousing 

4.4 -1.9 1.4 -6.0

Information media
and
telecommunications 

2.2 4.5 –2.0 4.2

Financial and
insurance services

3.8 2.2 0.7 -12.3

Rental, hiring and
real estate services

6.4 3.2 -0.9 9.0

Professional,
scientific and
technical services 

8.2 4.5 5.3 20.6

Administrative and
support services 

6.4 2.1 -1.8 -13.9

Public
administration and
safety (public
service)

5.8 4.2 0.5 -7.8

Education and
training 

4.4 5.1 0.7 -10.1

Health care and
social assistance

7.4 8.2 5.37 20.9

Arts and recreation
services 

3.7 -16.2 -1.6 -21.8

Other services 0.4 -19.9 0.7 -5.9

Total 5.5 2.4 1.4 -1.2

Source ABS State Accounts 5220.0 and ABS Labour Force 6291.0.55.003
1 Data on employment by industry is derived from sample survey, given the small size of many ACT industries there
can be large sample error. The data is processed to avoid some of it by using a four period moving average.

The participation rate declined from 72.1 to 70.0 per cent. It seem that for
many in the ACT being in the labour force is optional. If the participation rate



had remained at 72.1 per cent unemployed numbers would have been 16,200
and the unemployment rate 6.5 per cent instead of 3.8 per cent.

Table 4 (above) reports on value added and employment in ACT industries.
Many suffered substantial employment declines over the year, Construction, a
large employer, saw a decline of 16.0 per cent and has declined by 0.3 per
cent annually over the last ten years. However, value added has been positive
both over the year 2021/22 and for the last ten years suggesting labour
productivity growth. Arts and recreation services, a small industry, experienced
a large decline over 2021/22. Employment fell by 21.8 per cent and value
added by 16.2 per cent.

In contrast two industries reported strong growth: Employment in Professional,
scientific and technical services grew by 20.6 per cent over 2021/22 and
Health care and social assistance by 20,9 per cent. The ACT’s largest industry
Public administration and safety (the public service) saw its numbers decline
7.8 per cent. Over the last ten years this industry experienced modest annual
growth of 0.5 per cent. Education and training, an important export industry,
also had an employment decline of 10.1 per cent. Possibly a result of the
restrictions on overseas students due to the health crisis.

Household consumption and exports drag ACT economy down
In Table 5 below household consumption declined by 0.3 per cent over
2021/22. The ACT economy was stimulated by government fiscal policy both in
respect of investment and consumption.

Table 5: Components of final demand and gross state product ACT
constant prices

Year ending June 2012 2021 2022 Percentage
change

2022/2021

Average
annual

percentage
change
2012 to

2022
Consumption-
General
Government

22,388 29,558 30,573 3.4 3.2

Consumption-
Households

16,657 20,339 20,275 -0.3 2.0

Public Investment 3,763 3,216 3,452 7.3 0.0
Private Investment 5,066 6,095 6,406 5.1 2.4
State Final demand 47,568 59,208 60,706 2.5 2.5
Imports 2,551 2,058 1,866 -9.3 -3.1
Exports 1,695 1,390 1,310 -5.8 -2.5
Gross State Product 32,859 44,485 45,318 1.9 3.3

Source: State accounts 5020.0 ABS

ACT exports declined by 5.8 per cent but are only a small component of the
ACT economy and are dominated by services. Private investment was still a bit
tigerish increasing by 5.1 per cent over the year 2021/22 and at an annual
average of 2.4 over the previous decade.



ACT Employment flat over last two years

After the covid induced employment slump that culminated in November
2021 employment growth has been patchy, particularly from March 2022
and is yet to regain the level set in November 2020.  It seems that the ACT
dealt with the Global financial crisis from 2008 to 2011 much better the the
health crisis. In March 2008 total ACT employed stood at 189,300 and
grew to 207,199 by March 2011.

Beyond the ACT 1: Australia’s productivity-room for improvement

OECD Compendium of Productivity Indicators



Australia’s labour productivity, while above the OECD average, is lower
than that of Western European countries and the United States. However,
these countries are part of entities with some 300m people which provides
opportunities for economies of scale.

Given our current budget problems in funding the NDIS, Medicare, child
care and submarines we need to find a solution. Higher taxes or scrapping
the phase 3 tax cuts maybe one option, but a bigger economy may be
another. One way to achieve that is to raise productivity. The government
has adopted some measures to boost productivity although whether it will
be enough is open to debate.

Beyond the ACT 2: Wobbly year for Australian Share prices
Over the last 2 years the ASX ALL ordinaries index recovered from the
Covid 19 slump. The Reserve bank pumped out money to boost the
economy, as did most Central banks. Share prices along with residential
values surged. In May the threat of inflation led the Reserve bank to
tighten the money supply (increase interest rates).

As a result share prices tumbled but did not fall
below the pre covid level.

What will happen to inflation is a story for another
day.
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